S.C.No.—23501204

V. Com. EXAMINATION, 2024
(Second Semester)
(Main) (Batch 2023)
FINANCIAL MANAGEMENT
23MC204

Maximum Marks : 80

Time - 3 Hours

Note : Attempt Five questions in all. Q. No. 1 18

compulsory. All questions carry equal marks.
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1. Write short notes on the following : 8x2=16

(a) What is the main goal of financial

planning ?

(b) Explain the concept of over-capitalization.
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(c) What 1s the Rusk-Adjusied  Discouny

Rate ?
-(d),  'What do you mean by reverse stock split ?
. .(e) - Explain any fwo theories.cof capital

~ structure. o T T
. (f) - Define the term I_nt:mg_ll_ﬂate_ of Return

- L L

(IRR). CEITE T

(g) Explain the 51gn1ﬁcaﬁrcehaf financial

P ——

management.

"(h) Why does a busi:nes; ﬁt;n need wgﬂ.ﬁﬁg
capital ? g
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. .Whdt do you mean by financial management ?
- ADescribe its nature and functions in modm ‘

16
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at is profit maximization, and what are its
-limitations 7 How does wealth maximization
overcome these limitations ? 16
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4. A Machine WX’ will cost Rs. 1,00,000 as an

initial investment and will be depreciated under
the straight-line method. Its salvage value after
five years would be zero. The expected Cash

Flows Aftc:_*—Tax (CFAT) for ecach year are as
follows :

Years CFAT

1 Rs. 30,000
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2 Rs. 25,000
3 Rs. 25,000

. ~Rs. 40,000 ————=
5 Rs.20,000

~ The cust c-f capltal (cut-off rate) is 10%»

Tt

Compute the fullowmg SRR

R =

(i) Tra-:ht}onal Pay Back Period Rty
(ii) Post Pay Back Period Pl R

(iii) Post Pay back profitability

e
-

(iv) Discounting Pay Back Period. o
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4 I:xplam the conventional and statistical
;f techniques of risk analysis in capital budgeting.
b 16
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| Write llgtes" -::’}'I—l/t’;hf: following :
'Lﬂ)f’fﬂdmginal Cost of Capital
- (’cf} Explicit Cost vs. Implicit Cost
(¢} Specific Cost vs. Overall Cnst crf Capltal
(d) Information asymmetry.
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- Consider the following information ’ almut Y

L o
- EBIT Rs. 12 Dﬂ ﬂﬂﬂ
EBT - Ré 3 00000
- Operating Fixed Cost Rs._ 24,00,00{].!
Preference Dividend " Rs. 60,000
Tax Rate 40%
Calculate Operating Leverage, Financial

Leverage and Composite Leverage. 16
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_ ~and what are the drawbacks of havmg

e excesswe Wnrkmg capital 7 = - .'_. 16
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Write notes on the following dividend theories
(a) Modigliani and Miller’s approach

8
(b) Walter model,

8
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